I Introduction
The problem of disparity in economic attainment has been the most important issue of debate among economists and a major cause of concern for the policymakers the world over. It is a matter of debate whether inter-regional or intraregional disparity is aggravated during the process of development, i.e., economies and regions diverge as development takes place or whether they converge. The French economist Perroux (1955) was one of the first who asserted that growth does not appear everywhere at the same time and manifests itself in points or poles of growth with variable term effects of the economy as a whole. This idea was developed further by Myrdal (1957) who explained the impact of the growing region on the rest of the economy with the help of two opposite kinds of forces: backward and spread-effects. The former refers to all adverse effects like movement of labour, capital and trade, from the backward to developed regions as development takes place. These economic forces are reinforced by non-economic factors like the inferior status of public utilities, poor health of the people and discouraging social climate and value system. The cumulative process evolves upwards in the prosperous regions and downwards in the backward regions. On the other hand, spread effect works through increasing demand for the agricultural products of the backward regions, stimulates technical advancement and proliferation to the backward regions, boosts demand
